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Industrial production – Strong rebound in 
construction and mining in July 
 Industrial production (July): 2.1% y/y nsa; Banorte: 0.9%; consensus: 0.8% (range:

0.0%% to 2.2%); previous: -0.7%

 Industrial activity rose 0.2% m/m, adding three months higher despite a more difficult
base effect and other challenges

 Construction rebounded 2.6%, driven by edification. Mining was also positive at
+1.4%, albeit helped by ‘related services’. Lastly, manufacturing fell 0.8%, with 13 of
its 21 categories down

 We believe that the bias for industry in the remainder of the year will be negative,
with headwinds for construction and manufacturing. Nevertheless, the outlook for
2025 and the medium-term remains positive

Higher industry growth in the annual comparison in July. Production grew 2.1% y/y (see 
Chart 1), higher than consensus (0.8%) and our estimate (0.9%). The period benefited from 
favorable base and calendar effects. Construction was once again the highest at 5.3% –with 
edification as the main driver for a third month in a row–, followed by manufacturing at 1.6% 
(Chart 2). Finally, mining remained negative, now at -0.4%. With seasonally adjusted figures, 
industry advanced 0.6% y/y. For further details, please see Table 1. 

Third sequential uptick in a row. Activity rose 0.2% m/m despite a challenging base effect 
(Chart 3), and some specific issues across different sectors. Hence, this was a positive 
surprise that sets a relatively good starting point for 3Q24. Nonetheless, the outlook remains 
difficult, expecting a more lateral performance going forward. In this context, we believe 
that some categories will remain subject to seasonal and circumstantial factors. 

Construction led at +2.6% (Table 2). Much of this is likely just a rebound after the 2.2% drop 
seen in June. However, two factors helped in the period, namely: (1) Some stability in the 
sector’s PPI after upward pressures in the previous two months; and (2) an acceleration in 
federal spending on physical investment. This should be added to the prevailing upward 
trend in demand for industrial spaces. In this backdrop, edification climbed 4.3%, with 
‘specialized works’ also up by the same magnitude. Finally, civil engineering works came in 
at -4.5%, adding four months lower.  

Mining expanded 1.4%, not enough to offset for the 1.9% contraction seen in the previous 
month. The push came from ‘related services’, with renewed volatility in this category. Non-
oil was positive at the margin at 0.4%, facing a rather helpful base effect. On the contrary, 
oil contracted 0.2%, consistent with lower crude and gas output.  

Manufacturing contracted 0.8%, with a more challenging outlook. In this sense, this sector 
in the US posted a 0.3% setback in the month, although our country’s manufacturing exports 
accelerated. Of the 21 categories, 13 were down. We note the 3.1% contraction in 
transportation, consistent with early figures about light vehicles (but contrasting with those 
for heavy ones). Other relevant declines were in plastics and rubber (-3.8%), machinery and 
equipment (-2.3%), and electronic equipment (-1.6%). On the other hand, we saw strong 
gains in basic metals (+5.4%) –despite an extension of the strike in the steel company 
ArcelorMittal during the entire month–, oil and carbon (3.0%), and electrical equipment 
(2.0%).
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Headwinds for industry in the remainder of the year. With the absence of a clear driver for 
2H24, the outlook is not encouraging. We anticipate a somewhat negative trajectory the next 
two quarters, with different drivers at play. Some of them have been manifesting since the 
beginning of the year, such as: (1) Weakness in US industry; (2) lower base metal prices due 
to a global economic slowdown, especially in China; (3) the completion of local infrastructure 
works; and (4) some circumstantial factors that have added volatility within different sectors. 

Specifically, we believe the trend in manufacturing could be flat at best, with risks skewed to 
the downside. Negative signals mainly come from the US, with timely indicators staying weak. 
S&P Global’s manufacturing PMI for August remained in contraction, while the ISM 
manufacturing index already adds five months in that zone. Moreover, expectations for the 
second half are similar as interest rates are still high even if the start of the easing cycle seems 
imminent and domestic consumption is leaning more towards services. Focusing on autos, we 
maintain a favorable view –with production gaining momentum in August. However, we will 
be attentive to global auto demand and its possible changes given factors such as: (1) High 
production costs; and (2) new lines or reconfigurations towards EV production. On the latter, 
specific cases show some challenges, among them potential closures of VW and Stellantis 
plants in Europe, lower EV production targets by Toyota, and the delay or cancellation of EV 
launches by Ford and General Motors. On a more positive note, VW just reiterated its 
commitment to the state of Puebla to keep its plant in operation.  

As we have mentioned previously, construction will remain impacted by the end of the federal 
government’s infrastructure projects. At the same time, housing construction will likely stay 
somewhat weak for the remainder of the year, with a better outlook in 2025 as the plans of 
the new federal administration in this front get underway. Meanwhile, we expect industrial 
construction to stay supported in the second half. Finally, we do not rule out a possible boost 
to certain branches of extractive activities within mining, such as precious metals, due to 
lower interest rates and higher international prices. However, global economic weakness 
could be a headwind to other commodity prices, especially base metals. 
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Table 1: Industrial production 
% y/y nsa, % y/y sa 

 nsa  sa 
 Jul-24 Jul-23 Jan-Jul’24 Jan-Jul’23  Jul-24 Jul-23 
Industrial Production 2.1 4.4 1.5 3.4  0.6 4.5 
    Mining -0.4 -0.9 -2.4 2.6  -0.2 -0.7 
        Oil and gas -4.9 1.5 -4.9 3.9  -4.9 1.5 
        Non-oil mining 9.1 -3.5 6.1 -1.2  9.2 -3.4 
        Services related to mining 4.4 -11.2 -10.8 6.0  5.9 -10.1 
    Utilities 2.6 1.2 2.6 1.8  2.7 1.2 
    Construction 5.3 23.9 9.3 11.0  4.4 22.5 
        Edification 13.7 6.7 8.5 2.1  12.6 5.9 
        Civil engineering -13.3 130.8 16.0 70.1  -14.2 123.6 
        Specialized works for construction 1.5 6.1 2.7 0.5  0.4 5.3 
    Manufacturing 1.6 0.8 0.0 1.8  -0.6 1.0 
        Food industry 1.3 -0.7 -0.1 -0.8  -0.5 -0.6 
        Beverages and tobacco 2.8 -8.2 2.0 -3.7  0.5 -8.2 
        Textiles - Raw materials 1.0 -12.7 -6.4 -10.5  -2.1 -12.6 
        Textiles - Finished products ex clothing -5.1 -0.6 -5.2 -0.9  -8.1 0.2 
        Textiles - Clothing -2.7 -12.7 -6.9 -11.8  -6.2 -11.8 
        Leather and substitutes  -13.0 -0.6 -14.6 1.6  -16.1 0.1 
        Woodworking -2.0 -14.4 -6.0 -12.6  -5.3 -14.0 
        Paper -0.1 -9.0 -4.2 -3.7  -2.1 -8.6 
        Printing and related products -0.8 -1.5 -3.6 -0.5  -4.0 -2.2 
        Oil- and carbon-related products 16.6 0.4 11.4 1.8  16.1 0.3 
        Chemicals 4.8 -4.8 2.8 -4.5  2.0 -4.7 
        Plastics and rubber 3.0 -5.4 -0.1 -1.8  0.2 -5.0 
        Non-metallic mineral goods production -1.5 -2.5 -2.4 -1.1  -2.1 -2.6 
        Basic metal industries -5.3 -1.1 -4.6 -0.2  -5.1 -0.7 
        Metal-based goods production 0.8 0.0 -2.0 -1.6  -2.2 -0.4 
        Machinery and equipment -1.1 -3.0 -3.7 2.6  -3.7 0.2 
        Computer, communications, electronic, and other 
        hardware -1.6 1.3 1.2 2.3  -2.5 0.2 

        Electric hardware 6.0 3.6 -1.1 1.2  3.8 3.5 
        Transportation equipment 1.3 11.3 -0.3 11.6  -2.2 11.4 
        Furniture, mattresses, and blinds -0.3 -8.3 -3.4 -8.3  -3.0 -8.7 
        Other manufacturing industries 6.7 2.6 6.8 3.0   5.0 2.7 

 

Source: INEGI 
 
 
Chart 1: Industrial production 
% y/y 

Chart 2: Industrial production by sector 
% y/y  

  
Source: INEGI Source: INEGI 
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Table 2: Industrial production 
% m/m sa; % 3m/3m sa 

% m/m % 3m/3m 
Jul-24 Jun-24 May-24 May-Jul’24 Apr-Jun’24 

Industrial Production 0.2 0.4 0.7 0.9 0.5 
    Mining 1.4 -1.9 2.0 0.0 -1.3 
        Oil and gas -0.2 0.5 -0.3 -1.3 -2.4 
        Non-oil mining 0.4 -4.6 9.1 5.0 3.5 
        Services related to mining 14.8 -9.7 -1.1 -4.4 -8.9 
    Utilities -0.9 -0.2 3.5 2.3 1.6 
    Construction 2.6 -2.2 2.4 3.4 2.8 
        Edification 4.3 -2.4 5.2 7.1 4.9 
        Civil engineering -4.5 -1.5 -4.7 -7.0 -2.4 
        Specialized works for construction 4.3 -1.8 1.2 2.1 -0.8 
    Manufacturing -0.8 2.0 0.0 0.2 -0.3 
        Food industry 0.4 0.3 0.5 0.1 -0.3 
        Beverages and tobacco -2.1 -0.2 2.8 -1.1 -2.2 
        Textiles - Raw materials 1.0 2.0 0.0 -2.5 -4.2 
        Textiles - Finished products ex clothing -0.6 -0.7 -0.7 -2.8 -3.2 
        Textiles - Clothing 0.9 1.6 1.8 -0.6 -5.4 
        Leather and substitutes  -1.6 -1.7 4.2 -0.1 -1.9 
        Woodworking -3.3 3.3 1.7 0.9 -1.0 
        Paper -1.7 0.6 0.3 0.1 0.8 
        Printing and related products -0.6 -0.2 1.6 2.1 1.6 
        Oil- and carbon-related products 3.0 10.6 -2.6 -0.4 -5.9 
        Chemicals 0.2 -0.7 0.9 -1.4 -1.8 
        Plastics and rubber -3.8 2.3 3.6 1.8 1.0 
        Non-metallic mineral goods production 0.3 -0.1 0.6 -1.0 -2.4 
        Basic metal industries 5.4 -6.3 -1.3 -4.5 -5.4 
        Metal-based goods production -0.4 1.7 2.3 1.0 -1.3 
        Machinery and equipment -2.3 2.3 -1.4 -1.0 -0.3 
        Computer, communications, electronic, and other 
        hardware -1.6 1.4 -1.8 -1.8 -1.3 

        Electric hardware 2.0 0.7 1.1 2.7 1.9 
        Transportation equipment -3.1 5.8 0.8 2.7 2.1 
        Furniture, mattresses, and blinds -0.5 3.4 -2.4 -2.8 -3.9 
        Other manufacturing industries -2.6 1.2 4.6 1.9 0.5 

 

Source: INEGI 

Chart 3: Industrial production 
% m/m sa 

Chart 4: Industrial production 
Index sa 

Source: INEGI Source: INEGI 
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Analyst Certification. 
We, Alejandro Padilla Santana, Juan Carlos Alderete Macal, Alejandro Cervantes Llamas,  Marissa Garza Ostos, Katia Celina Goya Ostos, Francisco José Flores Serrano, José Luis 
García Casales, Santiago Leal Singer, Víctor Hugo Cortes Castro, Leslie Thalía Orozco Vélez, Hugo Armando Gómez Solís, Carlos Hernández García, Yazmín Selene Pérez Enríquez, 
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Lozoya Valadez, certify that the points of view expressed in this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report, 
along with its affiliates and/or securities issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than that of Grupo 
Financiero Banorte S.A.B. of C.V for the provision of our services. 

Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are 
listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in 
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and 
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days 
prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date. 

Compensation of Analysts. 

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such compensation is 
determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst. However, investors should note 
that analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other business areas. 

Last-twelve-month activities of the business areas. 
Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate 
banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those mentioned to the companies 
or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations in consideration of the aforementioned services. 

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or by any of its 
other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report. 

Activities of the business areas during the next three months. 

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other 
of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report. 

Securities holdings and other disclosures. 

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial instruments, whose 
underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 % of the issuance or underlying of 
the securities issued. 

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below level, have any 
charges in the issuers that may be analyzed in this document. 

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object 
of this analysis report. 

Guide for investment recommendations. 

Reference 

BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether 
any of the values mentioned in this report are in line with their investment goals, risk and financial position. 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited 
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee 
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of 
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the 
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial 
and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The 
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo 
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. 
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in 
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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